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- __"1.3 Jax:Rate Increases O

Without legislative action, tax rates will go
up across the board for most tax payers:

Provision 2011 2012 2013

Rates for ordinary 35.0% 39.6%
income 33.0% 36.0%
28.0% 31.0%

25.0% 28.0%

15.0% 15.0%

10.0% 15.0%

Top rates for
investment income

Long-term capital gains

Qualified dividends




e Medicare Surtax

But wait, there’s more...

£ - 80 X | 2% medicare.gov: the offical U... <

Startl ng In 2013: Espaiiol |[A A A |z Email | &, Print About Us | FAQ | Glossary | CMS.gov | @ MyMedicare.
Medlcare.gov It}'DeseaTchtermhere . L

3 ) 8 % The Official U.S. Government Site for Medicare b Learn about your health care
Medicare
Surtax

Is my test, item, or
service covered?

type your test, item, or service here

Lo MyMedicare.gov |

i m posed O n Ce rtai n @ Find health & drug plans @ Apply for Medicare .

- - PRI~
Investment iIncome
h - h - Open enroliment is from now until December 7. Review and compare your coverage op
O n I g I n C O m e taX Not sure what coverage you have? Check your current enroll
p aye rS . Already know what plan you want for 20132 Enroll
Lost / incorrect Medicare card? Information for people like me Find someone to talk to

Select your card issue... Em ‘ Select your situation... EE ‘ Select your state... EE




1Y adicare: Surtax

Who

Individual taxpayer threshold amounts
> $200,000 for single taxpayers
> $250,000 for married filing jointly
> $125,000 for married filing separately

How

For Individuals the 3.8% surtax will be
Imposed on the lesser of:

> Net investment income for the tax year,
or...

> The amount by which the modifi_
adjusted gross income (MAGI) excee
the threshold amountin that yee



"Viedjcare: Surtax Example

Married Filing Jointly:

Husband and wife, filing jointly

Earn $200,000 in salaries

Plus $150,000 of net investment income
for  $350,000 of total MAGI

The 3.8% surtax applies to $100,000 of
income since it is the lesser of $150,000

of net Investment income or the excess

over the MAGI threshold of $250,000. _




Net investment income includes the following:
> Interest, dividends, royalties, annuities

> Net capital gains derived from the disposition of property
(other than property held in an active trade or business)

Long-term capital gains 15.0% 20.0%

Qualified dividends 15.0% 39.6%

> Income derived from passive activities

Rental Income




__hat IS investment iIncome?

Net investment income does not include the

following:

> Wages or salary

> Active trade or business income

> Distributions from IRAs or qualified retirement plans

> Income from tax-exempt municipal bonds
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,‘ ate & ‘Gift Tax Changes O

Estate Tax 2011 2012

Top rate 35.0% 55.0%

Qualified
Dividends

15.0% 39.6%

Gift Tax 2013

Estate and gift tax regime
reunified for 2011-2012
($5 million exemption for gifts with

highest rate of 35%)

$1 million lifetime
exemption
(55% top rate)




"Gift Jax Exemption

$6,000,000

$5,000,000

$4,000,000

$3,000,000

$2,000,000

$1,000,000

$0




Eric Hormel ehormel@perkinsaccounting.com
503-221-7585

h-lj LinkedIn/eric-hormel

Perkins & Co perkinsaccounting.com
503-221-0336
]F { @PerkinsCo

: f PerkinsCo

h-lj LinkedIn/perkins & co
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The Top 5 things

your lawyer wants you to know
about €State planning

By Michael D. Walker, Esq., LLP

Samuels Yoelin Kantor.
Attorneys At Law



Agenda

* Know your assets and how you own them
* Understand how taxes impact your estate

* Plan carefully, prepare documents that reflect
your plan

* Recruit a good team

e Communicate

C= Samuels Yoelin Kantor.»
2 Attorneys At Law

© Copyright 2012 Samuels Yoelin Kantor LLP. All rights reserved



How IS It owned?

\\ e Joint Tenancy “JTWROS

Jointly Held : : :
(“Operatio);l of Law”) é Rights of Survivorship

Real Estate Tenancy by the Entirety

Bank Accounts
Investments
Businesses
Automobiles

& Samuels Yoelin Kantor.,
E Attorneys At Law

© Copyright 2012 Samuels Yoelin Kantor LLP. All rights reserved



How IS It owned?

Beneficiary Designation é
(Contracts) Keep Your

Revocable Living Trusts Beneficiary
IRA/ 401(k) i i
Life Insurance De3|gnat|ons
Retirement Plans U P To Date
Annuities
Bank Accounts (POD)

TOD Deeds in Oregon*

& Samuels Yoelin Kantor..
% Attorneys At Law

© Copyright 2012 Samuels Yoelin Kantor LLP. All rights reserved



How IS It owned?

Individually
(Probate)

Bank Accounts
Investments
Jewelry
Collectibles . ORS §11
Real Estate Intestacy
Automobiles

&= Samuels Yoelin Kantor..
% Attorneys At Law

© Copyright 2012 Samuels Yoelin Kantor LLP. All rights reserved



Understand how taxes impact your estate

* |ncome Taxes
* GiIft & Estate Taxes
® Differences Between States

e 2012 Ballot Measure 84

C= Samuels Yoelin Kantor.»
2 Attorneys At Law

© Copyright 2012 Samuels Yoelin Kantor LLP. All rights reserved



Plan carefully, with the right documents
* Wills
* Revocable Living Trusts .

* Powers of Attorney

* Advance Directive

C= Samuels Yoelin Kantor.»
2 Attorneys At Law

© Copyright 2012 Samuels Yoelin Kantor LLP. All rights reserved



: ,%Zy _ , Personal
Appoint a Guardian ché Representative

Specific Bequests \

Charitable / Tax
Planning

Residuary Bequests

& Samuels Yoelin Kantor..
% Attorneys At Law

© Copyright 2012 Samuels Yoelin Kantor LLP. All rights reserved



Controlled/Protected

Distributions Trustee

Specific Bequests \

Charitable / Tax
Planning

Residuary Bequests

& Samuels Yoelin Kantor..
% Attorneys At Law

© Copyright 2012 Samuels Yoelin Kantor LLP. All rights reserved
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Property Decisions ‘ ?

_"']

Financial Powers

?

What Other Powers
Springing / Durable

& Samuels Yoelin Kantor..
: Attorneys At Law

© Copyright 2012 Samuels Yoelin Kantor LLP. All rights reserved



Appoint , , m
Representative @W ...

End of Life
Decisions

ADVANCE DIRECTIVE
Your Life. Your Decisions.™

?

Other Requests?

Oregon Advance Directive

& Samuels Yoelin Kantor..
% Attorneys At Law

© Copyright 2012 Samuels Yoelin Kantor LLP. All rights reserved



Recruit a good team

* Attorneys
* Accountants

* Corporate Trustee

e Financial Advisors

e Other Business Advisors?

& Samuels Yoelin Kantor..»
— Attorneys At Law

. . . L
© Copyright 2012 Samuels Yoelin Kantor LLP. All rights reserved : forneys At



Communicate

* Family members
* Designated Personal Representative

* Designated Trustee

C= Samuels Yoelin Kantor.»
2 Attorneys At Law

© Copyright 2012 Samuels Yoelin Kantor LLP. All rights reserved



How to contact your

Michael Walker Kathy Calcagno Eric Hormel
mwalker@samuelslaw.com kcalcagno@firstrepublic.com ehormel@perkinsaccounting.com
503-226-2966 503-471-4923 503-221-7585

\/ O

FirsT REPUBLIC

%Samuelq YOE]]H Kantor.. PRIVATE WL&LTII MANAGEMENT PERKI NS & Co

Atto Its a privilege to serve you®


mailto:ehormel@perkinsaccounting.com
mailto:mwalker@samuelslaw.com
mailto:kcalcagno@firstrepublic.com

	Slide Number 1
	Slide Number 2
	The Fiscal Cliff
	2013 Tax Rate Increases
	The Medicare Surtax
	Medicare Surtax
	Medicare Surtax Example
	What IS investment income?
	What IS investment income?
	Estate & Gift Tax Changes
	Gift Tax Exemption
	Questions:
	Slide Number 13
	The Top 5 things �your lawyer wants you to know about estate planning
	Agenda
	How is it owned? 
	How is it owned? 
	How is it owned? 
	Understand how taxes impact your estate
	Plan carefully, with the right documents
	Slide Number 21
	Slide Number 22
	Slide Number 23
	Slide Number 24
	Recruit a good team
	Communicate
	Slide Number 27

